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Lyudmila  
Guseva: 
“EVERYTHING THAT  
THE CITY DOES IS  
MEASURED BY THE  
QUALITY OF LIFE  
OF MOSCOW RESIDENTS”

The Commission on Economic and Social 
Policy of the Moscow City Duma tradi-
tionally handles a significant share 
of legislative work. What are the 
specifics of this work? Where do 
Moscow City budget revenues 
come from? What are the stra-
tegic development priorities of 
Moscow for the next few years? 
These and many other ques-
tions were answered by Lyudmi-
la Ivanovna Guseva, head of the 
Commission, in her interview to  
BM Moscow Foresight.
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This is not the first time that Muscovites have trusted you to 
represent their interests in the Moscow City Duma. Which of your 
achievements as a deputy are you truly proud of? 

In the context of a modern megacity, which Moscow 
undoubtedly is, paramount importance lies not only in the 
high-quality and conscientious work of each individual, but 
also in the harmonious, well-coordinated interaction of the 
entire team—all elements of the highly complex urban gov-
ernance mechanism. Without this, it is my personal convic-
tion that the capital could not have achieved the tangible 
accomplishments it possesses today, which are recognized 
at the international level.   

It is known that since the beginning of the current convoca-
tion alone, 16 draft laws of the city of Moscow and 6 draft res-
olutions of the Moscow Duma have been considered within the 
framework of the Commission on Economic and Social Policy. 
What is this about? 

These are the foundational regulatory legal acts for the 
metropolis’s vital operations—the annually adopted laws on 
the capital’s budget, the budget of the Moscow City Compul-
sory Medical Insurance Fund, and the laws on the execution 
of the respective budget for the reporting period.

These are critical laws designed to provide support for 
specific categories of Muscovites, participants in the special 
military operation and their family members, and to estab-
lish additional social support guarantees for orphans and 
children left without parental care.

A number of significant legislative initiatives aimed at im-
proving tax and investment mechanisms in key industries, 
including high-tech manufacturing, which are necessary for 
the further successful and sustainable economic develop-
ment of our city, have been reviewed.

Annual reports on the activities of the Control and Ac-
counts Chamber of Moscow and on the activities of the 
Commissioner for Human Rights in the City of Moscow are 
formalized by resolutions of the Duma and also undergo pre-
liminary review within the relevant committee.

What main and new challenges face the Commission today?
The Commission on Economic and Social Policy, which I 

have chaired for three consecutive terms now, has essential-
ly combined the powers of three previously existing working 
bodies. It is quite natural that the list of issues within its re-
mit is also very broad. Without listing them all, this primarily 

involves reviewing the city’s three-year budget laws and bud-
get execution, legislative initiatives in social policy, taxation, 
investment, valuation, and insurance activities, as well as a 
number of other areas.

This also includes participating in the development of Mos-
cow’s socio-economic development plans and monitoring the 
allocation of funds directed to financing state programs. 

An important line of activity is the improvement of legis-
lation in the sphere of social support for the population and 
regulation of social and labor relations: social guarantees, re-
muneration of labor, employment of the population, job quota 
allocation, use of foreign labor, development of the social part-
nership system, provision of proper working conditions and 
occupational health and safety, leisure and health recovery for 
workers and members of their families, and other aspects.

Moscow’s economy is growing, despite all the difficulties it has 
had to face in recent years. In this regard, Sergey Semyonovich 
Sobyanin once said: “I think the greater the external pressure on 
Russia, the stronger we become!” And what do you think, Lyud-
mila Ivanovna? 

First and foremost, I would like to note that over the past 
14–15 years, our Mayor’s team has carried out colossal, com-
prehensive work aimed at strengthening the capital’s econ-
omy. This is happening in literally every sphere of life in the 
capital: from expanding business support measures and 
creating conditions to boost investment activity, to develop-
ing the tourism industry, and establishing new cutting-edge 
manufacturing facilities and employment centers. Today, 
the city boasts a modern infrastructure designed to ensure 
growth in knowledge-intensive and high-tech industries.

Thanks to the accumulated resilience of the city econo-
my and timely support measures, we were prepared for the 
unprecedented challenges and sanctions pressure that our 
country faced.

This is evidenced by the fact that domestic suppliers man-
aged to replace foreign organizations that left the Russian 
market in the shortest possible time. This includes such sen-
sitive sectors as pharmaceuticals, food products, technology, 
consumer materials, medical equipment, and many others.

Thus, the resilience of the capital’s economy in the face of 
new realities stems from years of steady effort by the entire 
city administration. Ultimately, the challenges we encoun-
tered only served to further mobilize our resources. 

The Russian capital concluded 2025 with results that seemed 
virtually unattainable just a few years ago. What keeps Moscow 
running? What constitutes the sources of the capital’s budget 
revenue in 2026?

It should be noted that budget revenues, projected at 
nearly ₽6.4 trillion this year, are driven by the value added 
generated within the capital. 

The positive dynamics of income are entirely supported by 
the city’s economy. The main growth factors are increased cor-
porate profits, higher employee wages, and strong business 
investment activity. At the same time, the revenue sources of 
the city treasury are diversified across industries. The primary 
contribution comes from high-tech sectors such as mechan-
ical engineering, electronics, and pharmaceuticals, as well as 
revenues from tourism and integrated urban development. 
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It should also be noted that in recent years, the share of 
tax revenues generated by the so-called “volatile industries” 
in the total volume of revenues has significantly decreased, 
which also has a positive effect on the stability of the Mos-
cow budget revenue base.    

What priorities are embedded in Moscow’s development strat-
egy for the next decade?

The Mayor of Moscow has defined the strategic goals for the 
capital’s development, with a balanced budget serving as one 
of the most critical tools for achieving them. For the upcoming 
period, the draft budget incorporates key priorities, specifically:
•	� Providing reliable social security for Moscow residents, 

alongside comprehensive support for participants of the 
special military operation and their families;

•	� Improving the quality and accessibility of public services;
•	� Implementing large-scale plans for urban infrastructure 

development, and creating a comfortable and safe city 
environment;

•	� Supporting the real sector of the economy to ensure 
technological sovereignty and leadership in critical in-
dustries. 

You stated that over the 
upcoming three-year period, 
one of the primary objectives 
of spending-side budget policy 
will be ensuring robust social 
protection for Moscow resi-
dents. How is this reflected in 
practice? What specific areas 
will receive these funds?

As the chair of the relevant 
committee, I can confirm that 
Moscow maintains continuity 
of priorities in its budget poli-
cy, with the social orientation 
of the budget remaining one 
of the primary focuses — more 
than half of all expenditures 
are social in nature.

Thus, about ₽2.5 trillion are provided for the implementa-
tion of the “Social Support for Residents of the City of Moscow” 
program over a three-year period, with over ₽800 billion allo-
cated for the current year. This includes payments and bene-
fits in monetary and in-kind forms for housing and communal 
services, the provision of discounted and free travel on public 
transport, providing disabled people with technical means of 
rehabilitation, purchasing vouchers to sanatorium-resort in-
stitutions, subsidized medicines, and other areas. 

I would like to highlight that currently about 4.5 million 
Moscow residents benefit from social support measures fi-
nanced by the city budget. 

Furthermore, the Moscow budget provides for a 6% in-
dexation of social benefits, effective January 1 of this year, for 
families with children, senior citizens, and individuals with 
disabilities.

Naturally, the focus of special attention remains the entire 
spectrum of issues concerning comprehensive support for 
SMO (Special Military Operation) participants and their fam-

ilies in all areas. This includes regular payments and a wide 
range of benefits, resolving day-to-day matters related to 
housing, job search, and enrolling children in kindergartens 
and schools, as well as providing free legal and medical assis-
tance, among other measures. Here, the primary goal is to 
ensure that service members and their families receive com-
prehensive support for any emerging issues and life situations.

The next important priority is to improve the quality and 
accessibility of public services. The capital is creating a mod-
ern, accessible, and multifaceted environment for a fulfill-
ing life, combining a high standard of education, medical 
care under the new Moscow standards, a variety of cultural 
events, and grassroots sports.

An essential condition for improving the quality and ac-
cessibility of services provided is the modernization of social 
infrastructure.

The budget provides funds to continue the large-scale mod-
ernization of education, healthcare, social protection, culture, 
and sports institutions totaling about ₽650 billion for the cur-
rent year and about ₽1.9 trillion over the planning period.

Who contributes the most 
money to Moscow’s treasury? 
What is the city’s largest bud-
get revenue source?

The base of the budget’s 
revenue side consists of tax 
deductions, with up to 80% 
of receipts generated from 
two main sources: personal 
income tax. This is the most 
reliable source, the volume 
of receipts from which grows 
annually, primarily due to the 
fact that around 200,000 
new jobs are created in the 
city each year.

The second source is the 
corporate income tax. It is im-
portant to note here that only 

30% of our receipts from this source come from the volatile 
sector, while all the rest come from organizations in the sta-
ble sector. Therefore, we have good reason to believe that our 
budget base is sustainable and diversified both by taxpayers 
and by economic sectors. 

We do not have any so-called major or backbone taxpay-
ers; all entities are fairly evenly distributed across sectors, 
which is one of the main factors behind the stability of the 
city’s financial system. 

As Moscow Mayor Sergei Sobyanin stated, private business-
es invested ₽386 billion into the manufacturing industry in 2025, 
which is 33% more than the previous year. If it’s not a secret, what 
are these investments being spent on in Moscow?

The bulk of investments is allocated to large-scale infrastruc-
ture projects and the development of cutting-edge manufac-
turing. Currently, metropolitan industry consists of over 4,600 
enterprises with a workforce exceeding 755,000 employees. 

A specialized infrastructure has been created for innovative 
and high-tech companies. First and foremost, this refers to the 
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“Technopolis Moscow” Special Economic Zone. This is a terri-
tory with a special legal status, spanning nearly 400 hectares, 
which offers a preferential business regime for investors..

For several years now, Technopolis has been a leader in 
international and national industry rankings, serving as the 
flagship of the capital’s new industry. Its enterprises manu-
facture state-of-the-art products in microelectronics, phar-
maceuticals, machine tool building, and other sectors.

Technoparks represent the next major growth driver. 
These modern sites enable companies to launch innovative 
production operations quickly. They provide residents with 
space, equipment, and various support measures, including 
grants, tax incentives, and subsidies. 

The development of technoparks is primarily funded by 
private investment. 

New technoparks open within existing scientific and in-
dustrial associations or are built from scratch as part of re-
development projects for former industrial zones and other 
underutilized areas. 

The most critical advantage of working in technoparks is 
access to city services and participation in cooperative chains 
alongside other residents. Many technoparks provide com-
panies with opportunities for startup development.

Today, 53 technoparks operate in Moscow. They house the 
production facilities of over 2,400 high-tech companies. The 
total number of people employed there is around 78,000. 

Notably, more than 90% of the residents represent small 
and medium-sized businesses.

The Moscow Innovation Cluster has become a key link in 
the city’s ecosystem, ensuring interaction among its main 
participants: business, science, universities, and government 
authorities. Most of these cooperative chains are formed 
thanks to i.moscow, the country’s leading digital platform.

The cluster allows innovators to seamlessly navigate the 
main stages of the lifecycle when developing and implement-
ing new products and solutions.

The platform provides support tools that help create start-
ups, as well as develop and pilot innovative products.

Does the current Moscow budget include financial support for 
small and medium-sized businesses? 

This sector receives special attention; our adopted three-
year budget allocates over ₽65 billion to support entrepre-
neurship. The city assists in creating and promoting Mos-
cow-made products, providing comprehensive assistance 
from the initial idea to scaling up. 

Using budget funds, Moscow helps with business registra-
tion, property selection, skill development, and a range of oth-
er services. Our city also provides financial support, including 
subsidies and grants, as well as concessional lending for equip-
ment purchasing, leasing, and other manufacturing purposes.  

What is the current unemployment situation in Moscow, and 
how is it being addressed?

Moscow is a city with near-zero unemployment and a high 
demand for personnel. At the beginning of the year, the official 
registered unemployment rate was less than 0.2%, which is 
several times lower than in a number of leading European coun-
tries. At the same time, the employed population of the capital 
stands at around 7.4 million people, according to statistical data. 

The Moscow labor market is one of the largest and most 
diversified, with specialists of all skill levels in high demand 
across all sectors of the economy. To help job seekers navi-
gate employers’ offers and find positions that match their in-
terests and skills, the city is developing the ‘Professions of the 
Future’ Center for Innovative Career Services. Its aggregated 
database features more than half a million vacancies.

The Center partners with over three thousand employers, 
and I have personally interacted with some of them during 
my multiple visits to the Center for Innovative Human Re-
sources Services.

This Center offers dozens of short-term educational pro-
grams in the most in-demand sectors of the urban economy.

What comprehensive package of support measures has been 
established in Moscow for Special Military Operation (SMO) vet-
erans? Does it include psychological assistance and retraining? 

Support for participants of the special military operation 
and their family members is under special monitoring. 

The capital was the first in the country to establish a Cen-
ter that provides comprehensive assistance for this category. 
In particular, it offers all city services available in a one-stop-
shop mode. The list of measures includes legal aid, psycho-
logical and psychotherapeutic assistance, career counseling, 
vocational guidance, selection of training programs, employ-
ment assistance, provision of technical rehabilitation tools, 
assistance in home adaptation tailored to the individual 
needs of persons with disabilities, installation of lifting plat-
forms for people with disabilities, utility bill compensation, 
transport tax exemption, subsidies for purchasing gas equip-
ment, and other types of support.

As chair of the relevant committee responsible for review-
ing Moscow’s three-year budget, I must emphasize that 
financing this area remains a priority. The budget law we 
passed fully provisions all necessary allocations for regular 
payments and a wide range of benefits. It addresses housing 
issues, job searches, enrolling children in nearby schools and 
kindergartens, free legal and medical aid, rehabilitation, and 
psychological recovery support. Our primary goal is to pro-
vide service members and their families with comprehensive 
assistance for any issues or life situations they face.

Lyudmila Ivanovna, please tell us what Moscow is doing to 
provide assistance to older citizens?

One of the main support tools is the city social standard, 
which is the minimum income of a non-working pensioner 
guaranteed by the city. The standard amount is indexed an-
nually, and since January 1 of the current year, it has been 
₽27,401 per month. 1.8 million Muscovites receive this pen-
sion supplement.

Non-working Moscow pensioners are also currently eligible 
for various benefits, including free travel on public city and sub-
urban transport, free spa and resort treatment based on medi-
cal indications, and travel to the place of treatment and back. 

Certain categories of citizens can be compensated for the 
costs of housing and utility services.

Additionally, lump-sum payments are provided for Mus-
covites who have reached the age of 100 and older, as 
well as for anniversary couples who have been married for  
50 years or more. 
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Of course, the large-scale project “Moscow Longevity” re-
mains the most important element in the support system. 

Today, there are more than 140 Moscow Longevity Centers 
operating in the capital, practically in every district. More-
over, the network of these Centers is constantly expanding, 
and the number of participants is growing as well—already 
exceeding 740,000 people, which indicates the high demand 
for the project among Muscovites. 

Are the deputies of the Moscow City Duma satisfied with how 
the Smart City program is developing?

One of the key factors shaping Moscow’s image as a mod-
ern, successful city is its high level of digitalization. The cap-
ital’s information technologies assist residents, make their 
lives more comfortable, and save them significant time.

Today, 91% of Moscow residents actively use the city’s elec-
tronic utilities and services.

Last year marked the 10th anniversary of the launch of the 
updated version of the Moscow Government portal, mos.ru.

Currently, the portal features 460 different services and 
utilities for citizens and businesses. In terms of the number 
of electronic services offered, it has no 
equal among municipal portals, not 
only in Russia but also worldwide.

In addition to electronic government 
services, Moscow has created a unique 
ecosystem of e-democracy platforms 
and services. Thanks to this system, 
Muscovites can participate in the city’s 
development and resolve most of their 
requests quickly and efficiently, without 
any distraction from work and leisure.

Moscow became the first metrop-
olis in the world to create a voting 
platform for urban development is-
sues called “Active Citizen.” Thanks to 
the portal, we can learn the opinion of 
millions of Muscovites on almost any 
topic from street renaming and land-
scaping to large-scale projects like the 
renovation program. To date, more 
than 7 million participants are regis-
tered on the portal.

Absolutely all multi-apartment build-
ings in the capital are connected to the 
“Electronic Home” platform, where res-
idents can manage their apartments, 
communicate with neighbors, and hold online general meet-
ings of owners.

Through the “City of Ideas” platform, citizens can submit 
their proposals to improve life in the capital.

In recent years, remote electronic voting in Moscow has 
become an integral element of the electoral system. Today, it 
is impossible to imagine holding elections at any level with-
out this reliable and convenient tool.

Currently, this is the most popular format for expressing 
one’s will among Muscovites:

I would like to note that in the 2024 Moscow City Duma 
elections, more than 95% of the votes were cast using elec-
tronic voting.

How, in your view, do the development of healthcare and the 
Moscow Longevity Centers address important social tasks? What 
is the life expectancy in the Moscow region?

Everything the city does today is ultimately measured by 
the quality of life of Muscovites, which is why healthcare is 
one of Moscow’s top priorities.

In 2025, we completed a large-scale modernization of 
outpatient clinics and introduced a new standard for emer-
gency care, multiplying the speed and quality of medical 
assistance.

Furthermore, we have created a unified digital medical 
framework that includes telemedicine services, online ap-
pointment scheduling, electronic medical records, digital 
prescriptions, medical certificates, and sick leaves. 

Artificial intelligence technologies are being actively im-
plemented: even now, digital assistants help analyze health 
complaints, diagnostic test results, and even assist in making 
diagnoses.

The result of this comprehensive effort is the rising life ex-
pectancy of Muscovites, which has already reached 79 years 
and continues to grow. 

You have traveled the world a lot 
and have probably been to the largest 
megacities in America, Europe, and 
Asia. What is your impression of New 
York, Shanghai, and London? Or is 
Moscow still the best city on Earth?

Indeed, over the many years, I 
have visited numerous countries. 
For me, as a person who was born 
and raised here and who loves our 
capital, Moscow is, of course, the 
best city on Earth. At the same time, 
there are objective data from inde-
pendent international rating agen-
cies, according to which Moscow 
holds leading positions in a whole 
range of areas. In particular, it ranks 
ahead of major world capitals—
from New York to Tokyo in the num-
ber of tourist attractions. Based 
on last year’s results, our Moscow 
ranked among the top three cities 
for the number of cultural events 
hosted. The capital also became the 
runner-up in terms of green spaces, 

surpassing London in this indicator. 
Previously, Moscow ranked among the top 10 global cities 

for innovation attractiveness and placed in the top three for 
urban infrastructure development. 

The city’s main achievements are driven by its strong po-
sitions in “Technological Development”, “Creative Industries”, 
and “Urban Environment”. This is far from a complete list of 
our city’s accomplishments over the past few years. 

In my opinion, the most significant factor is that Moscow, 
having achieved impressive results, does not rest on its lau-
rels but continues to develop dynamically. 

Sergei KRON
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The closure of the Strait of Hormuz—the choke point of international trade logis-
tics—has plunged commodity markets into a semi-comatose state. According to 
International Energy Agency estimates, more than 14 million barrels of crude oil 
per day cannot leave the region, and producers’ cumulative losses since the begin-
ning of March have exceeded 1 billion barrels. The IEA assesses the situation as an 
“unprecedented supply shock.” And there is no end in sight to this shock. 

BM POLITICS BRIEF 

GLOBAL OIL'S 
HORMUZ TRAP:  
IS RUSSIA 
THE WINNER? 

“We can see that the deepest crisis in the industry con-
tinues, and a huge amount of oil is not entering the market 
today,” remarked Russian Deputy Prime Minister Alexander 
Novak regarding the situation. According to him, because 
demand exceeds supply, this leads to an imbalance against 
the background of logistical difficulties and tensions in the 
Middle East. 

However, demand will also sag under the pressure of cir-
cumstances: the IEA expects it to decrease by 418 thousand 
barrels per day by the end of 2026, down to 104 million bpd. 
The organization’s report also indicates that global oil inven-
tories fell by 129 million barrels in March, and by another 117 
million in April, amid the military-political crisis surrounding 
Iran and supply disruptions. To stabilize prices fluctuating in 
a wide range of $100–120 per barrel, IEA member countries 
had to release these volumes from their emergency reserves. 
Concurrently, oil-producing nations are taking steps to miti-
gate the impact on markets. For instance, Saudi Arabia has 
rerouted part of its exports through terminals located out-
side the strait, while the US has increased supplies to Asia. 

But this does not change the overall picture; today, it is 
generally composed of many multidirectional fragments, 
“pro” and “con” factors. Realities are changing rapidly, and 
this chaotic movement, this daily flurry of events, renders 
any long-term forecasts meaningless. 

Production and Exports

The new situation affects absolutely all market players, 
and Russia is no exception. Today, it is impossible to un-
derstand whether it has gained from what is happening or, 
rather, lost. Time will tell. However, there are already highly 
significant figures that are not directly related to the events 
surrounding Iran. According to the IEA data, Russia’s oil pro-
duction in April amounted to just 8.83 million bpd, which is 
130,000 bpd less than the March figure (and 5% less than the 
figure from a year ago). The country has not produced this lit-
tle since May–July of the COVID-19 year of 2020. Back then, as 
a result of an agreement with OPEC+, Russia had to sharply 
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cut production to 8.53–8.65 million bpd following a collapse 
in global oil demand due to the pandemic and lockdowns in-
troduced by many countries. 

The current decline is due to a series of airstrikes on export 
infrastructure facilities, including port terminals, pipelines, and 
oil refineries. Due to shipping bottlenecks, storage facilities are 
filling up faster than usual. Specifically, as noted by the Cen-
ter for Macroeconomic Analysis and Short-Term Forecasting 
(CMASF), Transneft—which pumps 80% of all extracted oil—
could not fully accept crude into its system from producers who 
planned to export it through the Baltic port of Ust-Luga. 

But production is one thing, and exports are another. In 
April, daily average crude oil exports rose by 250,000 barrels 
compared to March, reaching 4.9 million barrels. This figure 
includes pipeline supplies to Hungary and Slovakia, which re-
sumed after a three-month hiatus. The remaining growth was 
driven by the Baltic ports of Ust-Luga and Primorsk, which re-
stored operations after some of their facilities were damaged 
by drone strikes. Meanwhile, the Russian government expects 
that oil production this year will remain at the previous level—
around 511 million tons of crude oil and condensate (according 
to the Ministry of Economic Development’s baseline scenario). 
This is equivalent to approximately 10.26 million bpd; conden-
sate (which is not included in IEA statistics) accounts for about 
10% of total Russian production. 

The CMASF has revised downward its forecast for oil and 
petroleum product export volumes for 2026–2029, taking 
into account, in particular, the factor of the EU’s 20th sanc-
tions package agreed upon in late April. Among other things, 
it included restrictions on the operations of energy sector 
companies (such as Bashneft, Slavneft, and others), more 
than 40 vessels (linked to the Russian shadow fleet), and two 
seaports—in Tuapse and Murmansk. These measures lay the 
groundwork for a future full-scale ban on the maritime trans-
port of Russian crude oil and petroleum products. 

April Shift

Meanwhile, in May, the export price of the flagship Urals 
crude oil, calculated for tax purposes, reached its highest level 
since October 2023 at $94.87 per barrel. Obviously, the situa-
tion with the blockade of the Strait of Hormuz and the sub-

sequent rise in commodity prices provided certain support to 
the Russian budget. The influx of petrodollars has already al-
lowed Siluanov’s ministry to resume replenishing the National 
Wealth Fund and postpone cuts to non-priority expenditures. 
But the government’s plans were partly disrupted by the rou-
ble, which strengthened due to high interest rates, import 
cuts, and an increased supply of foreign currency from export-
ers. A stronger national currency, as is well known, leads to 
lower tax revenues from oil barrels traded in dollars. 

According to the Ministry of Finance, oil and gas reve-
nues in April exceeded the March figure by 38.7% (reaching 
₽855.6 billion), but for the first four months of 2026, they 
fell by 38.3% compared to the same period last year. Thus, 
the grounds for optimism are highly conditional. This is es-
pecially true given that the budget deficit for January–April 
reached an impressive ₽5.9 trillion (2.5% of GDP). It remains 
unclear how significant the contribution of raw materi-
al revenues will ultimately be to the comprehensive state 
measures aimed at covering it. 

“April became the first month when the federal treasury 
felt the impact of skyrocketing global oil prices driven by the 
Middle East conflict and the closure of the Strait of Hormuz,” 
says Denis Astafyev, head of SharesPro fintech platform. - At 
the same time, the damper mechanism consumed a signifi-
cant portion of the growth—total compensations to oil refin-
ers for the oil feedstock excise tax, the fuel damper, and the 
investment premium amounted to about ₽377 billion, com-
pared to ₽55 billion in March. This is an inevitable price to pay 
for stability in the domestic fuel market, but it significantly 
reduces the net impact on the budget”.

The average price of the Urals blend over the four-month 
period has already settled at around $64 per barrel, which is 
higher than the $59 initially budgeted. In May, oil and gas rev-
enues will grow even further, as Russian oil cost an average 
of about $95 per barrel in April. Due to large-scale destruction 
of energy infrastructure in the Gulf countries, this market 
configuration—favorable to exporters—will persist for quite 
some time, making it realistic to expect that the annual bud-
get target of ₽8.9 trillion for oil and gas revenues will be met. 
According to Astafyev, if the scenario plays out, the deficit 
will be contained within the projected parameters. However, 
once the Strait of Hormuz reopens, the price momentum will 
start to subside.
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Solution to the Problem? 

“In January–March, oil and gas revenues amounted to 
only ₽1.44 trillion and were 45.4% lower than last year’s level,” 
notes Vladimir Chernov, an analyst at Freedom Finance Glob-
al. - At the time, the Ministry of Finance directly attributed 
this very weak result to unfavorable conditions in foreign 
markets. However, in April, according to the Ministry of Eco-
nomic Development, the average price of Urals used to calcu-
late the mineral extraction tax (MET) reached $94.87 per bar-
rel, compared to $77 in March, $44.59 in February, and $40.95 
in January, which is already noticeably higher than the base-
line price of $59 per barrel set by the fiscal rule”.

This provides significant support to the treasury, but it is 
clearly not a solution to the ₽5.9 trillion deficit problem. In 
Chernov’s view, oil and gas revenues will remain elevated in 
the foreseeable future if Urals stays significantly above $80 
per barrel, and if the Strait of Hormuz is not unblocked any-
time soon. Thanks to these revenues, pressure on the budget 
will ease; however, the need to control spending and increase 
borrowing will persist. 

“The April increase of 38.7% is largely due to technical fac-
tors: a quarterly recalculation of MET Tax and AIT (Addition-
al Income Tax) traditionally takes place in this month, while 
the low Urals quotes in February and March are reflected in 
the tax base with a time lag, explains Ahmed Yusupov, part-
ner at the Goldman & Po. – Therefore, this is more likely a 
recovery effect after a weak start to the year rather than a 
sign of a sustainable trend reversal. It is still difficult to as-
sess the situation as entirely positive for the budget. Oil and 
gas revenues remain significantly below last year’s level, 
and it is these revenues that provide a substantial portion 
of federal inflows”. 

Against this background, a high pressure on the non-oil 
and gas sector of the budget persists, and the deficit con-
tinues to be offset by domestic borrowing and the use of the 
National Wealth Fund (NWF). Its further dynamics, accord-
ing to Yusupov, will depend on several factors: global oil pric-
es, OPEC+ policies, the rouble exchange rate, and the overall 
state of the global economy. 

Anton Siluanov urged not to overestimate the impact of ris-
ing oil prices on the budget, stating that for March and April, 
the levels of ‘revenues and shortfalls’ were practically identical. 
It turns out that the actual profit over these two months was 
microscopic. But what lies ahead, over a longer horizon? 

The World Is Moving  
Toward Fragmentation

“The history of the Strait of Hormuz as an international cor-
ridor of free navigation seems to be over,” says Igor Rastorguev, 
leading analyst at AMarkets. – Iran has established a system 
of “political face-control”: Russia, China, and India are grant-
ed access as friendly nations, the US and Israel are complete-
ly blocked, and everyone else pays for passage or negotiates 
terms. I would not rush to call this a total victory for Tehran—
de facto influence exists, but de jure international recognition 
of these rules does not and will not, as the UN Convention on 
the Law of the Sea explicitly prohibits charging transit fees. 

However, while negotiations are ongoing and guns are firing, 
the law of the mighty prevails over the law of the sea”. 

And oil hovering above $100–110 is the market’s logical 
response to an unprecedented supply disruption. Even with 
a formal truce, a quick return to normalcy should not be ex-
pected: insurance premiums have multiplied, shipowners 
are in no hurry to take risks, and trust in the strait has been 
seriously and permanently undermined. The market is now 
pricing in not only the current crisis but also a permanent 
premium for the risk of its recurrence. Paradoxically, this sit-
uation plays to Russia’s advantage, Rastorguev believes. The 
key buyers of its oil—China and India—still heavily rely on al-
ternative supplies; furthermore, the crisis has unexpectedly 
given a second wind to the stalled negotiations on pipeline 
routes to the PRC. This is a strategic window of opportunity 
that must not be missed. 

However, on April 1, a powerful counter-factor emerged, 
creating risks for both Russia and the entire oil-producing 
community: the completely no-nonsense exit of the UAE 
from OPEC and the OPEC+ deal. This is pointed out by Mikhail 
Nikitin, Head of International Business and Finance Practice 
at 5D Consulting. According to the analyst, Riyadh’s deci-
sion marks the beginning of the end of OPEC in its previous 
format as a tool for collective pricing. The Emirates’ motive 
is understandable: they have long been irritated by the ob-
ligation to restrain production to 3.2–3.4 million barrels per 
day, given their actual capacity of nearly 4.8 million and their 
goal to reach 5 million by 2027. However, this step creates the 
prerequisites for a “domino effect”: following the UAE, other 
countries may also terminate their membership in the cartel. 

“For Russia, Hormuz stabilizes the situation in the short 
term as long as the strait remains closed, additional Emirati 
barrels will not enter the market,” Nikitin summarizes. - Prob-
lems will arise when the conflict in the Middle East concludes 
and the UAE begins to increase production free from any com-
mitments. Global supply will gain a sustained additional influx, 
causing oil prices to drop, which will hit our country hard. Con-
currently, the world is heading toward fragmentation namely, 
long-term bilateral contracts, fixed pricing, and regional buyer 
blocs. In this rationale, Russia has room to maneuver by estab-
lishing direct ties with Asian consumers.  

BM POLITICS BRIEF 

In May 2026, the export price of the flagship Urals crude oil reached its highest level since 
October 2023 at $94.87 per barrel.
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BM NEWS

Mosgortrans, Mosenergosbyt, and Rosenergoatom (Ro-
satom’s electric power division) have signed trilateral agree-
ments to develop low-carbon energy consumption and tran-
sition to renewable energy. This was reported by the press 
service of Rosenergoatom.

Mosgortrans supports the system of issuing and redeeming 
green certificates issued by the Low-Carbon Energy Registry, 
Deputy Moscow Mayor Maxim Liksutov emphasized. The cer-
tificates confirm that the charging energy for Moscow’s elec-
tric buses is generated by a low-carbon source. According to 
Liksutov, Moscow leads European and US cities in the number 
of electric buses. Mosgortrans joined the voluntary low-car-
bon energy certification system in 2024. In 2025, the operator 
confirmed the consumption of 230 million kWh of low-carbon 
electricity for charging all electric buses.

In Moscow, approximately 3,000 electric buses serve 
around 300 routes. Since 2018, these innovative electric ve-
hicles have made over a billion trips in the city. The transition 
from a bus to an electric bus reduces carbon dioxide emissions 
by over 60 tons per year.

By the end of 2025, trade between the two countries has 
doubled over the past five years, reaching almost $5 billion. 
This was announced by Alexander Masaltsev, Russia’s Trade 
Representative to the Republic of Indonesia.

The export structure has remained unchanged in recent 
years, Masaltsev stressed. Russia traditionally supplies In-
donesia with mineral resources, grains, fertilizers, and fer-
rous metals. Russia purchases palm oil, tea, coffee, cocoa, 
and seasonal fruits from Indonesia.

According to the trade representative, the countries face 
the task of diversifying their trade, transforming the trade 
union into a sustainable source of industrial and scientif-
ic-technological cooperation.

Demand for Russian products among Chinese consum-
ers is steadily growing. The range of products exported to 
China is expanding. This was announced by REC Head Ve-
ronika Nikishina at the “Made in Russia” festival and fair.

In the first months of 2026, exports as part of the “Made 
in Russia” festivals increased by 30% in volume and 45% in 
value compared to the same period in 2025.

While previously expansion into the Chinese market 
was primarily driven by agricultural goods, demand is 
now also growing for industrial goods, tourism services, 
cosmetics, and perfumes. Seafood, meat, confectionery 
products, and alcohol are enjoying significant popularity. 
Dispelling myths about Chinese consumer preferences, the 
REC Head stressed that various types of dairy products are 
sought-after in China. Handicrafts made in various regions 
of the Russian Federation are also of interest.

Currently, there are more than 300 points of sale for 
Russian products in 10 provinces of China, including offline 
and online channels.

ROSATOM TO FACILITATE MOSCOW'S TRANSITION TO LOW-CARBON 
ENERGY CONSUMPTION

RUSSIA'S TRADE TURNOVER  
WITH INDONESIA DOUBLED  
IN PAST FIVE YEARS

REC: RUSSIA TO EXPAND EXPORTS TO CHINESE MARKET
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According to the International Air Transport Association, 
global jet fuel prices doubled by early May, rising from $85–90 
per barrel in February to $184. Against this backdrop, more 
than 40 airlines have announced flight reductions, accord-
ing to Reuters calculations. Among the largest, for instance, 
KLM-Air France is cutting 160 flights from its schedule in the 
coming months. According to Ed Bastian, CEO of the promi-
nent American carrier Delta Air Lines, their expenses rose by 
$400 million in March due to skyrocketing fuel costs.

Carriers are aggressively revising their pricing policies: 
according to the consulting firm Taneo, the cheapest econ-
omy-class tickets have already risen by 24% compared to the 
2025 average. Passengers flying between continents have 
been hit particularly hard: today, for instance, a trip from 
London to Melbourne and Hong Kong costs 70% more than it 
did before the events surrounding Iran.

Safety Buffer

There is no threat of a jet fuel shortage for Russia, as it is 
one of the largest producers of petroleum products. Accord-
ing to the latest available statistics, in 2024, jet fuel produc-
tion amounted to 11.4 million tons, of which about 1.5 million 
tons were exported. The rest was purchased by airlines. 

In March and April of this year, during the Persian Gulf con-
flict, jet fuel prices on the St. Petersburg International Mer-
cantile Exchange (SPIMEX) rose by approximately 11%, reach-
ing ₽81,000–82,000 per ton, against global benchmark 

prices of $1,500 per ton. However, the high fuel cost in the 
market does not mean airlines pay exactly this price—they 
receive massive compensation from the federal budget in the 
form of a fuel damper. 

“Of course, when market prices are climbing, oil compa-
nies are naturally inclined to divert their flows to exports 
driven by this trend,” - notes Oleg Panteleev, head of the 
Aviaport analytical agency. - But in this case, I should remind 
you, the mechanism of the so-called fuel damper comes into 
play, which allows, at the expense of the federal budget, to 
compensate airlines for additional expenses incurred for the 
purchase of jet fuel. So, in 2026, they are also protected from 
price volatility. When it comes to domestic travel, prices tra-
ditionally rise as the high season approaches (except for the 
COVID-era year of 2020). Fares and rates during the May hol-
idays, as well as in July and August, are almost always higher 
than in February and March. Consequently, we are not seeing 
any accelerated growth compared to the moderate trends of 
previous years”. 

International routes are a different story. Domestic air-
lines will inevitably have to price in additional expenses if a 
country raises its fuel fees. For instance, Egyptian airports 
saw these fees climb from $1,300 to $1,500 per ton. Conse-
quently, flights to Egypt will be more expensive for Russian 
travelers going forward. When it comes to global civil avi-
ation, Middle Eastern events have inevitably impacted its 
state. First, airspace restrictions were introduced to bypass 
danger zones, which affected the United Arab Emirates, 
among others. A number of transit routes passing through 

PLANES ARE OK, BUT REINDEER 
ARE BETTER: WHAT'S HAPPENING 
WITH AIRFARE PRICES GLOBALLY 
AND IN RUSSIA?

The situation with the blocked Strait of Hormuz has confirmed the vulnerability 
of the passenger airline market in the face of the ongoing global commodities 
crisis. Due to shortages and the subsequent rise in fuel prices, airlines worldwide 
have raised ticket prices by an average of 25% and canceled thousands of flights. 
In Russia, the fuel factor had almost no impact, but the cost of airline tickets for 
its citizens will also rise – for other reasons.  

BM MARKETS
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the region ground to a halt, forcing airlines to operate further 
north. The result is longer logistics and additional expenses. 
Second, the expert argues, oil prices have risen significantly 
amid Iran’s blockade of the Strait of Hormuz, as well as the 
Islamic Republic’s disabling of many Middle Eastern oil and 
gas fields and raw material processing terminals. 

As a rule, Panteleev notes, jet fuel prices rise at a faster 
pace than crude oil. Shortages also develop more quickly. 
Carriers are forced to promptly reduce flight frequencies, and 
in some cases, completely abandon flights to certain destina-
tions, even those unaffected by combat operations. 

International Routes In Jeopardy

“The cancellation of hundreds of flights and the revision of 
tariffs are not just a ‘just-in-case’ reaction, but a forced mea-
sure: for foreign carriers, fuel remains one of the key expense 
items, and any volatility in the oil market is immediately re-
flected in flight economics,” argues Maxim Gmyrya, founder 
of the Sequoia Group risk management agency. - Moreover, 
this process did not begin yesterday: jet fuel prices have been 
rising for a long time, and companies are trying to compen-
sate for this in various ways, ranging from route optimiza-
tion to reducing operational activity. Aviation is an industry 
where profit margins for a number of players, especially low-
cost carriers, are already at rock-bottom levels. They are the 
first to start revising prices, cutting flight frequencies, drop-
ping less crowded routes, and looking for ways to increase 
load factors. Essentially, airlines are acting according to a 
familiar scenario—after the pandemic, they developed a cer-
tain experience in navigating crises, and now it is being used 
again, even if the reasons are different”.

Russian airlines are less sensitive to such fluctuations, and 
the government’s stance plays a crucial role here. Measures to 
control domestic fuel prices—not just for aviation, but across 
the entire market—are already being discussed. This is being 

done to prevent rising logistics costs from fueling inflation 
throughout the economy. Therefore, there will be a reaction, 
but it will be smoother: the amplitude of changes will be low-
er, and the effects themselves will be stretched out over time. 
Regarding ticket prices, a certain correction is inevitable, es-
pecially on international routes, where an important and ex-
pensive factor is added — the need to refuel abroad. Accord-
ing to Maksim Gmyrya, there may also be route restrictions 
where flights have to be planned based on a single fuel tank. 
This complicates flight economics and limits carrier flexibility. 
However, a sharp spike should not be expected within Russia.

“Global carriers are already restructuring: SAS is cutting 
hundreds of flights, Hong Kong Airlines has raised fuel sur-
charges by 35%, and similar decisions are being made by Air 
India and United, says Denis Astafyev, head of SharesPro fin-
tech platform. - When fuel prices skyrocket, it is more prof-
itable to fly less frequently with full planes than to operate 
half-empty aircraft in hopes of attracting passengers with 
cheap tickets. In the latter case, flight margins will be even 
worse. Therefore, reducing flight frequencies is a rational 
market response”.

For Russian airlines, the situation is truly critical only on 
international routes. Fuel surcharges there have already 

BM MARKETS

Global jet fuel prices doubled by early May, rising from $85–90 per barrel in February to $184. (Source: The International Air Transport Association)
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increased: Nordwind and Azur Air raised them to €50–60, 
and for Turkish resorts, up to €75–85 one way. The number 
of flights will decrease, especially point-to-point ones, like 
those to the Emirates. Passenger traffic on this route has 
already slumped, and with increased operating costs, main-
taining a frequent schedule is simply unprofitable. According 
to Astafyev, domestic routes will feel significantly less pres-
sure: Russian jet fuel pricing follows its own logic, plus the 
fuel damper is in effect, covering 65% of the purchased vol-
ume. Ticket prices will rise, but moderately; domestic avia-
tion will continue to operate at its previous pace.

Flight Loads Almost At Maximum

According to Sergey Krivonosov, Deputy Chairman of the 
State Duma Committee on Tourism, the cost of domestic 
flights in 2026 will increase by an average of 5–7%, and up 
to 10–15% for certain destinations during peak demand pe-
riods. Meanwhile, because this market is highly heteroge-
neous and specific across a country as vast as Russia, the 
“average temperature” does not reflect the actual situation 
for each individual passenger. Experts warn that for many 
routes, especially long-haul ones, the final figures could be 
twice as high as forecast; it is known that in 2025, fares in-
creased by 10.5%, while airline profits fell by more than 30%, 
and the aircraft fleet shrank. 

“5–7% is the ‘lower bound of the optimistic scenario,’ says 
Igor Rastorguev, lead analyst at AMarkets. ‘On tourist and 
low-competition routes, it is already more like 10–14%. The 
reasons are clear: first, expensive fuel, as the fuel damper 
mechanism does not fully compensate for the rising cost of 
flights. Second, a limited fleet: according to the Association 

of Air Transport Operators (AEVT), Russian airlines lost sev-
eral dozen aircraft in 2025. These were retired early due to 
breakdowns and the unavailability of spare parts, reflecting 
the impact of sanctions and the departure from Russia of the 
two main global suppliers, Boeing and Airbus. Replacing this 
shortage quickly is impossible, and flight capacity utilization 
is already close to its peak at nearly 90%. Third, the growing 
cost of aircraft maintenance and changes in logistics, which 
also increase expenses”. 

However, according to Rastorguev, the key factor is the 
redistribution of market capacity. Carriers are objectively 
shifting to where margins are higher, and today they are 
clearly higher on international routes. As a result, domestic 
routes are losing available seats, which means the remain-
ing tickets are becoming more expensive. This trend is par-
ticularly painful for the regions, above all for the territories 
of Siberia and the Far East, where there is no high-speed 
railway, and where the airplane is not a luxury, but an indis-
pensable means of transport. 

Experts agree that the government is trying to ease this 
difficult situation. Specifically, the number of subsidized 
routes has already exceeded 300. However, the problem lies 
precisely in the targeted nature of these measures, which 
cover only a fraction of passengers—namely, privileged cat-
egories or residents of specific regions. For everyone else, a 
purely market-driven reality exists: either pay more for tickets 
or stay home. Additional pressure comes from general trends 
in domestic tourism: in 2025, hotel accommodation prices 
in the Russian Federation rose by more than 9%. Airfares are 
not rising in a vacuum; they are increasing in tandem with 
hotel rates, infrastructure fees, and other expenses. 

Alexander Larin
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Alexander Lukin:  
"THE BEIJING SUMMIT  
SHOWED THAT CHINA  
STILL NEEDS RUSSIAN FUEL" 

BM FACE TO FACE

The Russian-Chinese summit that took place in Beijing at the end of May was 
timed to coincide with the 25th anniversary of the Treaty of Good-Neighborli-
ness, Friendship and Cooperation signed by the two nations.
It was crucial for President Vladimir Putin and President Xi Jinping to assess 
the outcomes of the past years and map out future plans. Alexander Lukin, 
Research Director of the Institute of China and Contemporary Asia of the 
Russian Academy of Sciences (ICAS RAS), commented on the results of the 
negotiations between the leaders of Russia and China in his interview to BM.
Moscow Foresight.

The New York Times wrote that the Russian President’s trip to 
China was not ‘breakthrough’ but ‘purely ritualistic’. Would you 
agree with this?

I think that in the history of Russian-Chinese summits, 
one can find meetings between Vladimir Putin and Xi Jin-
ping where truly breakthrough decisions were made—for in-
stance, on pipelines or the construction of railway mainlines. 
Remember the volatile global reaction sparked by the sign-
ing of the 2001 Treaty of Good-Neighborliness, Friendship 
and Cooperation between the Russian Federation and the 
People’s Republic of China in Moscow. As for the past sum-
mit, the point here is that relations between our countries 
today are at such a high level that it is quite difficult to make 
any breakthrough decisions. 

As is known, in May 2026, Vladimir Putin was accompa-
nied in China by a large Russian delegation, which included 
five deputy prime ministers, eight federal ministers, as well as 
the heads of several state corporations and Russian regions. 
More than 40 agreements were signed on the sidelines of the 
summit. This indicates that Vladimir Putin’s recent visit was 
a continuation of the current line of cooperation between 
Moscow and Beijing, rather than a qualitative leap forward. 
Rather, it was a meeting of long-time friends to synchronize 
political watches. 

 Still, which of the documents signed in Beijing would you es-
pecially emphasize?

In the political sphere, this is the Joint Declaration on the 
Promotion of a Multipolar World and the Establishment of 
a New International Order. Presidential Aide Yuri Ushakov 
rightfully called this document “conceptual”, thereby empha-
sizing its importance for the foreign policy of both countries.

The Joint Declaration, in particular, notes that “attempts 
by a number of states to single-handedly manage world af-

fairs in the spirit of colonialism have collapsed,” but the situ-
ation in the world is becoming more complex and there is a 
danger of returning to the “law of the jungle”.

Russia and China called on the international community 
to adhere to the principle of improving the global governance 
system and prevent the weakening of the UN. “The security 
of one state cannot be ensured at the expense of the security 
of another,” Moscow and Beijing believe. Putin and Xi Jinping 
emphasize that no single state in the world should control in-
ternational affairs or dictate the destinies of other countries. 
“Hegemony in the world is unacceptable and must be prohib-
ited,” the Declaration states. 

The leaders of the two nations called on the global com-
munity to reject bloc confrontation and to oppose the ex-
pansion of military alliances, as well as the conduct of ‘hybrid’ 
and ‘proxy’ wars. Moscow and Beijing will continue working 
toward shaping a multipolar world and more equitable inter-
national relations. 

In my view, the adoption of the Declaration on the Promo-
tion of a Multipolar World and the Establishment of a New In-
ternational Order is, so to speak, an attempt to present Russia 
and China’s own new agenda, which at the same time is in no 
way directed against the West. Although until now, various 
concepts of international relations have been formulated pre-
cisely by the West. Here, however, we see that the Declaration 
is a collaborative effort between Moscow and Beijing.

At the same time, it must be said that the multipolar 
world—or the polycentric world, as Russian Foreign Minister 
Sergey Lavrov calls it—is still in its formative stage, meaning it 
has not yet fully taken shape. However, the Russian-Chinese 
Declaration clearly shows that things are moving in that direc-
tion. This document emphasizes a civilizational approach to 
the formation of a multipolar world. Russia, China, and cer-
tain other countries are viewed as distinct civilizations that 
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must find ways to cooperate and coexist in peace, without any 
single civilization dominating another. This, in turn, is directed 
against the efforts of certain Western states to dictate their 
own rules of the game in global politics and economics.  

Along with the joint Declaration, Putin and Xi extended the 
Treaty of Good-Neighborliness, Friendship and Cooperation. 
The Russian President noted that Russian-Chinese relations 
have reached an unprecedented level and do not depend on 
the global situation.

Among the agreements signed in Beijing, I would also high-
light the Memorandum of Cooperation in the field of controlled 
thermonuclear fusion. Russia and China are recognized world 
leaders in this area, implementing large-scale national pro-
grams and jointly participating in the international experimen-
tal project to build a thermonuclear reactor (ITER). As a remind-
er, 33 states are participating in the project: the European Union 
countries, India, China, South Korea, Russia, the USA, and Japan.

Aleksander Vladimirovich, why, in your opinion, have the par-
ties once again failed to reach an agreement on the implementa-
tion of the Power of Siberia 2 gas pipeline construction project?  

During Putin’s previous visit to the PRC in September 2025, 
Gazprom and CNPC signed a binding memorandum on the 
construction of the Power of Siberia 2, a main gas pipeline 
with a design capacity of up to 50 billion cubic meters per 
year. The route is intended to connect Russian gas fields with 
China through the territory of Mongolia.

At the recent talks in Beijing, the parties confirmed that 
the main “parameters of mutual understanding” regarding 
the project are in place, and according to Dmitry Peskov, the 

press secretary for the President of the Russian Federation, 
“only the nuances remain to be negotiated.” However, one 
thing is clear: there is still no precise timeline for the imple-
mentation of the Power of Siberia 2 project, even though Chi-
na’s demand for Russian fuel remains steady. 

The reason Beijing is delaying the decision on construction 
may lie in its desire to bargain for a more favorable price on 
the “blue fuel,” but the current conditions are not working in 
China’s favor. Due to the blockade of the Strait of Hormuz, 
the demand for Russian energy resources has increased, as 
has their price, and therefore significant discounts from Rus-
sia are unlikely to be achieved.

Generally, the price of Russian gas for China is confidential 
information, and no one will give you a specific figure. Nat-
urally, the Chinese strive to buy gas at a cheaper price than 
on the global market. Beijing will not agree to a deal at a loss 
just because it has a friend like Russia. 

Meanwhile, construction of the gas pipeline has not even be-
gun. Among the unresolved issues are where it will run and who 
will pay for its construction. Of course, it is necessary to negoti-
ate and look for compromises. However, during the implemen-
tation of the “Eastern Siberia – Pacific Ocean” oil pipeline proj-
ect, it took the parties more than 10 years to resolve all issues.

The construction project of the “Power of Siberia – 2” gas 
pipeline is a promising endeavor. After all, it is no secret that 
coal remains the main energy source for China. This means 
that under any circumstances, the Chinese will need gas. Ev-
erything depends on how the PRC’s economy develops in the 
future. Naturally, if its growth rates slow down, Beijing will 
require fewer energy sources.

BM FACE TO FACE
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Is it true that in 2025 the Russia-China trade turnover fell by 
6,8% versus 2024 and amounted to $228 billion? Could this situa-
tion happen again this year?

I will answer the second question right away. During Jan-
uary–April 2026, the trade turnover between the two coun-
tries grew beyond all expectations, by approximately 20%. 
According to the First Deputy Prime Minister of Russia Denis 
Manturov, Putin’s visit to China should give momentum to 
the two countries’ projects totaling $200 billion—in metal-
lurgy, mechanical engineering, timber industry, agricultural 
sector, transport and logistics sphere, and trade.

One of the main reasons for the “slump” is that the Russian 
market’s demand for Chinese goods decreased in 2025. Yes, 
over the past three years, our trade has nearly doubled, in-
creasing by $100 billion. However, after such rapid growth, a 
natural correction occurs. The gradual saturation of the Rus-
sian market with products from Chinese companies is lead-
ing to a decline in the volume of new shipments. In particu-
lar, this happened with Chinese cars, the deliveries of which 
dropped by 55% this past January–September.

By 2025, an unfavorable situation had also developed in 
China, with economic growth averaging around 5%, a figure 
much lower than planned; before the pandemic, the PRC’s 
economy grew by 10% or more each year. 

It is impossible not to note another factor, this time a sub-
jective one: the persisting impact of Western sanctions. The 
latest example is Washington’s announced sanctions against 
major Russian oil companies and Brussels’ inclusion of sev-
eral Chinese enterprises in its 19th package. This can be in-
terpreted as an attempt by the West to increase pressure on 
Moscow and Beijing, while simultaneously gaining addition-
al leverage in trade negotiations with the PRC.

How was the conflict in Ukraine approached during the nego-
tiations?

I can only assume that the leaders of the two countries 
touched upon the topic of the Ukrainian crisis during the ne-
gotiations. Nevertheless, in a joint statement, Vladimir Pu-
tin and Xi Jinping pointed out the need to eliminate the root 
causes of the Ukrainian conflict. They also emphasized that 
they support all efforts that “help establish a long-term and 
sustainable peace in Ukraine”.

Putin specifically noted that China plays a constructive 
role in resolving the crisis; however, no information regard-

ing the future of the negotiations or concrete results of Chi-
nese mediation was reported during the summit.

We must not forget that back in 2023, the Chinese leader-
ship formulated 12 principles for a settlement, which Beijing 
proposed to Moscow and Kiev. Their essence boils down to the 
need to respect international law and the UN Charter. Further-
more, Beijing believes that one’s security cannot be built at the 
expense of another party. Russia fully agrees with this principle, 
as it was reflected in the Joint Declaration on the Promotion of a 
Multipolar World and the Establishment of a New International 
Order, adopted following the May summit in Beijing. 

I would also like to draw your attention to the fact that 
since 1980, China has not participated in any military oper-
ations or overseas military conflicts, except for those autho-
rized by the UN. At best, the PRC acts as a mediator in nego-
tiations, as was the case with Iran and Saudi Arabia. China 
managed to reconcile the conflicting parties back then, re-
sulting in them signing a peace agreement in 2023. 

Beijing never imposes its rules or positions on other coun-
tries. It is ready to help resolve any conflict if requested.

Two years ago, the Chinese were ready to act as a media-
tor in peace negotiations between Russia and Ukraine. A spe-
cial representative was even appointed—Li Hui, the former 
Ambassador of the PRC to Russia. This diplomat visited Mos-
cow and Beijing several times with a peacekeeping mission. 

Apart from joint statements and declarations, the most im-
portant outcome of the summit was probably the decision to ex-
tend the mutual visa-free regime until the end of 2027 … 

Few doubted that such an agreement would be adopted. 
However, it is highly symbolic that this time the leaders of the 
two countries announced the visa-free regime jointly and fol-
lowing a friendly meeting.

Beijing has decided to extend the visa-free regime for our 
citizens until December 31, 2027. Now, Russian citizens with 
passports can enter China for tourism, business meetings, 
visiting relatives and friends, exchange programs, or transit 
for up to 30 days without obtaining an entry visa. 

Previously, the process of getting a permit stamp in a 
passport was much more complicated. One had to travel to 
the other side of Moscow, fill out application forms, and pay 
money. Now, you just get on a plane and fly to the Celestial 
Empire to enjoy your vacation.

The visa-free regime applies not only to Russian tourists 
but also to businesspeople. The only downside is that a Rus-
sian citizen still cannot work in China without a special per-
mit a work visa is required.  

BM FACE TO FACE
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The US presidential administration appears to be betting 
on the strategy outlined by Zbigniew Brzezinski in The Grand 
Chessboard book: control over key Eurasian transport arter-
ies as a tool for global dominance, but it is playing a differ-
ent game, not chess. Western journalists call this “checkers”, 
although Donald Trump himself seems to prefer cards. Suf-
fice it to recall his favorite expression, which he uses in argu-
ments with his opponents: “You have no cards”. He made a 
similar statement directed at Tehran, to which the Speaker of 
the Iranian Parliament, Mohammad Bagher Ghalibaf, decid-
ed to respond to the American president using his own terms 
and shed light on reality, listing the unused “cards” currently 
in Iran’s hands. Among these were the potential closure of 
the Bab el-Mandeb Strait, attacks on regional pipelines, and 
the still-unplayed card of the Strait of Hormuz. 

So, we are witnessing only the first acts of the play being 
performed. And Hormuz is just one of the assets. Previously, 
the cards of the Panama Canal and Venezuela were played.

The main strategic objective seemingly set by the U.S. ad-
ministration was to deprive its primary competitor, China, 
of access to global resources. The economic war against the 
country was initiated during Trump’s first term. At that time, 
sanction strikes were dealt against Chinese technology com-
panies. Beijing responded no less painfully by restricting sup-
plies of rare earth elements and other critical high-tech mate-
rials to the United States. Now, the focus of the confrontation 
is shifting toward restricting access to the Chinese fossil fuel 
market and cutting off China’s logistical capabilities.

The Panama Canal became the first asset contested in this 
round. The Americans succeeded in squeezing Chinese compa-
nies out of it. In January 2026, the Supreme Court of Panama 
declared the terms of the contract with Hong Kong-based CK 
Hutchison for the management of two strategic ports at the 
entrance to the canal—Balboa and Cristobal—unconstitution-
al. This decision was the highest point of the Trump adminis-
tration’s efforts at the time. US Secretary of State Marco Rubio, 
having made Panama the destination of his very first foreign 

visit, clearly outlined the position: the US views control over the 
canal as a matter of national security. The Chinese Foreign Min-
istry, represented by spokesperson Lin Jian, accused Washing-
ton of “an intention to seize the canal”, but was unable to stop 
the process. The symbolic culmination of the operation was the 
transfer of control over the waterway to the American invest-
ment fund BlackRock. This was a significant tactical success for 
the US, the results of which are most clearly manifesting right 
now: with the passage through the Strait of Hormuz effectively 
closed, the oil and gas resources of the Persian Gulf countries 
are trapped. Meanwhile, interest in American hydrocarbons, 
which can be shipped to Asia across both the Atlantic and Pa-
cific oceans, has surged. Shipping across the Atlantic from the 
coast of the Gulf of Mexico is possible either by bypassing Afri-
ca—which is long and expensive—or via the Suez Canal, which 
is currently unsafe due to potential Houthi activity in the Bab 
el-Mandeb Strait (an unplayed card currently held by Iran). 
Moreover, Somali pirates—who haven’t been heard of since 
2011—have become active again in the Gulf of Aden at the exit of 
the Red Sea. In mid-April off the coast of Somaliland, they seized 
the tanker Honour 25 carrying a cargo of 18,500 barrels of oil. 
Consequently, the Panama Canal has become a critical artery 
for delivering liquefied natural gas and oil from the Gulf of Mexi-
co through the Pacific Ocean to Asia. Demand for canal transits 
has multiplied, with auction bids for LNG tankers reaching un-
precedented levels. According to Argus Media, daily bidding for 

THE GEOPOLITICAL DRAMA UNFOLDING IN 2026 INCREASING-
LY RESEMBLES A GLOBAL STRATEGIC GAME RATHER THAN TRA-
DITIONAL DIPLOMACY, WHERE THE STRUGGLE CENTERS ON 
AVAILABLE ASSETS: MINERAL RESOURCES, DELIVERY ROUTES, 
MARITIME STRAITS, PIPELINES, TANKERS, AND MUCH MORE 
THAT REMAINS HIDDEN “BEHIND THE SCENES”.

TRUMP'S CARD TABLE
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Yekaterina  
Borisova

Senior Research Fellow at the 
Institute of Oriental Studies 
of the Russian Academy of 
Sciences, Ph.D (History
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the right to pass through the canal is seeing a fivefold increase 
in applications compared to the period before the Gulf War.

Another successful card the Americans played in the 
Western Hemisphere was Venezuela. In January 2026, a 
US Special Forces operation to “capture” President Nicolas 
Maduro led to a change of power in the country, which pos-
sesses the world’s largest proven oil reserves (300 billion 
barrels). Washington quickly reached an agreement with 
the interim government on redirecting supply flows—30 to 
50 million barrels were sent to the U.S., and the proceeds 
went to fund approved expenditures. China, formerly the 
largest buyer of Venezuelan oil (50–80% of its daily pro-
duction of 921,000 barrels), lost a major source of inexpen-
sive crude. Now, Beijing must purchase Venezuelan oil on 
American terms.

After winning several tactical victories in the Western 
Hemisphere, Trump shifted his attention to the East. And 
this is where his perfect plan began to stall. Another “small 
victorious war” failed to materialize; moreover, it began 
turning into a series of painful blows. Iran (another major 
supplier of hydrocarbons to China) withstood the initial 
US-Israeli bombings and began to respond asymmetrically. 
Trump’s perfect plan collided with harsh reality. The swift 
“decapitation” tactics that worked in Venezuela proved in-
compatible with Iran’s decentralized decision-making and 
the Iranian theater of military operations. The result is the 
effective closure of the Strait of Hormuz, Iranian strikes on 
the oil, gas, and digital infrastructure of its neighbors (US 
allies), a global spike in oil and gas prices, skyrocketing pric-
es at gas stations (including in the US), an energy deficit, 
the tapping of strategic reserves, a looming food crisis due 
to shortages of hydrocarbon-derived fertilizers, and, ulti-
mately, a drop in Trump’s own approval ratings, as well as 
the erosion of US authority. 

The paradox of the current moment is that China is be-
coming the main beneficiary of the Strait of Hormuz crisis. 
The very same China against which, apparently, the big stra-
tegic game was conceived. Contrary to Washington’s plans, 
Beijing does not feel a catastrophic energy shortage. First, 
China holds strategic reserves of 1.4 billion barrels, which it 
hasn’t even needed to tap. Second, a decades-long diversifi-
cation strategy—featuring pipelines from Central Asia, the 
Power of Siberia from Russia, and corridors through Myan-
mar—has paid off. Third, the growth of EVs and renewables 
has reduced the economy’s dependence on oil imports. 
Moreover, to everyone’s surprise, China has transformed into 
an energy middleman. As reported by Bloomberg, buyers of 
oil belonging to Chinese companies included refineries from 
Taiwan, Indonesia, and other unnamed Asian countries.

Even though this Hormuz standoff is not over yet, there 
are already losers, and there turned out to be more of them 
than Washington had calculated. The main losers, regardless 
of the outcome of the war, are the states of the Persian Gulf. 
The Arabian monarchies have lost not only their export reve-
nues, but also their main trump card—the stability on which 
their economic model was built. 

The UAE decided to offset its losses by withdrawing from 
OPEC to escape the quotas and prices set by the cartel, there-
by determining its own market volumes independently. In 
Trump’s card game, this is a rather strategic move that, in 

the long run, will reduce the oil market’s dependence on the 
dictates of OPEC and OPEC+, especially if other countries fol-
low suit. Ultimately, this gives the Americans more leverage 
to control oil prices. The UAE’s card in Trump’s hand proved to 
be unexpectedly successful.

Europe and Asia are the next in line among those already 
suffering losses. HSBC notes in its global outlook that even 
an optimistic scenario of an immediate ceasefire will not re-
turn energy flows to normal. The 2026 inflation forecast has 
been raised to 3.5%, while global growth has been downgrad-
ed to 2.5%. If the conflict drags on, Europe and many Asian 
countries will face a recession.

The game is not over yet, and it is too early to talk about 
the real winners. Right now, the Hormuz standoff is turning 
into a positional war of attrition.

The next card that the Americans could play is the Strait of 
Malacca. On April 13, 2026, Indonesia and the United States 
signed a defense cooperation agreement, which initially en-
tailed granting the U.S. Air Force access to the country’s air-
space, allowing the Americans to control the strait. However, 
this provision was blocked by the Indonesian parliament due 
to a brewing scandal. Parliament members stated there were 
no legal grounds, and Prabowo Subianto’s government was 
forced to publicly declare that “granting flight access is not 
part of the agreement.” For China, which receives a signifi-
cant share of its imported oil through the Strait of Malacca, 
this would be a direct challenge. 

Thus, to date, the US has achieved tactical successes 
(Venezuela, the Panama Canal, the UAE leaving OPEC), but 
is losing strategically: the Strait of Hormuz is closed, allies 
are suffering from expensive energy, and China has not only 
withstood but also grown stronger. Trump cannot reach the 
Strait of Malacca yet either.

The Russian Federation feels confident in this chaos, reap-
ing the benefits of high oil prices and strengthening ties with 
China and Iran. At the same time, work on the development 
of joint logistical projects with Iran has stalled, which is a fair-
ly serious disruption of strategic plans. For us here, it is also 
important to understand that the next player to be invited 
to “Trump’s card table” will most likely be Russia, where the 
asset in play will be the resource-rich Arctic and its shipping 
routes. However, the order in the queue could change—af-
ter all, not all stated issues in the Western Hemisphere have 
been resolved yet: Greenland, Canada, and Cuba have already 
been declared potential ‘partners’ and simultaneously ‘assets’ 
in Trump’s card game. 
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The congress was chaired by Olga Rodionova, Chair of the 
MCCI Council, Founder and General Director of the Aseptica 
International Corporation.

In his greeting to the delegates and guests of the congress, 
Moscow Mayor Sergey Sobyanin noted the significant role of 
the Chamber in consolidating the business community and 
developing a dialogue between business and government. 

“Our joint work on the anti-crisis agenda, the review of regu-
latory acts, and the development of business support measures 
plays an important role in maintaining high business activity in 
the city and ensuring the stability of the urban economy”.

Welcoming remarks at the Congress were delivered by Alex-
ey Shaposhnikov, Chairman of the Moscow City Duma, Sergey 
Cheremin, Minister of the Government of Moscow, Head of the 
Department for External and International Relations (DEIR), 

VLADIMIR PLATONOV RE-ELECTED 
AS PRESIDENT OF THE MOSCOW 
CHAMBER OF COMMERCE AND 
INDUSTRY (MCCI)

The IX Congress of the Moscow 
Chamber of Commerce and 
Industry (MCCI) took place in 
Moscow, where participants re-
viewed the Chamber’s five-year 
performance, approved its de-
velopment strategy up to 2030, 
and re-elected Vladimir Platon-
ov as President of the Chamber. 

BM EVENTS
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Ilya Zubkov, Vice President of the Chamber of Commerce and 
Industry of the Russian Federation, Tatiana Sizova, Commis-
sioner for the Protection of Entrepreneurs’ Rights in Moscow, 
and Maxim Fateev, General Director of AO Expocenter. 

Alexey Shaposhnikov, in particular, noted that the Mos-
cow Chamber of Commerce and Industry plays a special role 
in the life of the city and the country as a whole. According 
to him, it serves as an important platform for interaction 
between business and government, ensuring dialogue, the 
development of coordinated decisions, and the representa-
tion of the entrepreneurial community’s interests. Thanks to 
systematic cooperation between the city and business, the 
capital’s economy demonstrates resilience and maintains a 
high potential for growth.

Sergey Cheremin, in turn, emphasized the Chamber’s sig-
nificant contribution to the development of international co-
operation and the promotion of Moscow-based companies 
in foreign markets. 

According to him, our priorities in the foreign market have 
shifted in recent years. Today, the focus is no longer on Eu-
rope or the USA, but on the countries of the Middle East, Eur-
asia, and partners within the Eurasian Economic Communi-
ty, the SCO, and BRICS.

Last year, Moscow residents demonstrated a very high 
volume of foreign economic relations, exceeding $310 bil-
lion, which accounts for approximately 45% of the foreign 
economic potential of the Russian Federation. According to 
the Minister, this figure gives a clear indication that our city 
retains a gigantic export potential. 

“The Russian capital continues to make a significant 
contribution to the country’s economy, accounting for 
nearly 20% of Russia’s GDP. Moscow is one of the most 
advanced cities in terms of modern technologies. We 
are proud of how our projects are being implemented to 
modernize transport infrastructure and create a state-
of-the-art social sector, education, and healthcare. The 
international community recognizes our successful imple-

mentation of digital technologies. Quite recently, Moscow 
received three top awards at major international exhibi-
tions where our city presented its achievements, clearly 
demonstrating that the capital of Russia is rightfully con-
sidered one of the global leaders in urban development”,   
said the DEIR Head.

Sergey Cheremin thanked the Moscow Chamber of Com-
merce and Industry for its active work. “Over a thousand 
Moscow enterprises are already participating in our con-
gresses, forums, and business missions abroad,” he noted. 
“Despite complex logistical challenges, our business dele-

BM EVENTS

The MCCI was established in 1991. The Chamber is 
a non-governmental non-profit organization and is a 
part of the Chamber of Commerce and Industry sys-
tem of the Russian Federation. Today, the MCCI unites 
over 3,500 companies from various sectors of the 
Moscow economy.
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gations continue to actively participate in negotiations and 
sign new contracts, demonstrating that innovative tech-
nologies are successfully developing in Moscow”, – under-
lined the DEIR Head.

In his welcoming speech, Ilya Zubkov, Vice President of 
the Chamber of Commerce and Industry of Russia, empha-
sized the significance of the Moscow Chamber of Commerce 
and Industry for the entire system of chambers of commerce 
and industry in the country: “Today, the Moscow Chamber of 
Commerce and Industry truly holds a special place not only in 
the capital’s life, but also for the Chamber of Commerce and 
Industry of the Russian Federation as a whole and the sys-
tem of chambers of commerce and industry. The Moscow CCI 
does not just follow the agenda, it shapes it”.

Tatiana Sizova noted the systematic and substantive na-
ture of the interaction with the Chamber, while Maxim Fateev 
emphasized that over the past decade, the MCCI has “truly be-
come the capital’s chamber of commerce and industry”.

Vladimir Platonov delivered the keynote address at the 
Congress. Everyone remembered his words: “We were creat-
ed as a platform where you can come and solve any problem”.

The President of the MCCI presented the Chamber’s 
5-year performance report and outlined key priorities for the 
next term: further developing the Chamber as a platform 
for sustainable business-government dialogue, expanding 
networking among entrepreneurs, fostering internation-
al and interregional cooperation focused on new markets, 

strengthening expert and certification services, advancing 
digital business solutions, including AI-based ones, and de-
veloping educational and socially-oriented projects.

During the discussion of the report, a number of leading 
Moscow entrepreneurs and members of the MCCI took the 
floor in the debate, assessing the Chamber’s activities and 
putting forward proposals for its future work.

Agnessa Osipova, Board Member of the MCCI, Chair of the 
Board of Directors of the Russian Franchise Association, and 
President of JSC BRPI, emphasized: “The long-term work of 
the Moscow Chamber of Commerce and Industry in develop-
ing entrepreneurship in the capital makes a most significant 
contribution to creating a favorable environment. This pri-
marily concerns small and medium-sized businesses, and the 
Chamber here combines expert support, influence on legisla-
tive processes, and the development of quality networking, 
which allows for the creation of new products and their in-
troduction to the market”. 

Following the review of the main agenda items, the dele-
gates approved the MCCI Program of Activities for 2026–2031, 
elected the Chamber’s Council, Management Board, and Au-
dit Commission, and approved the new edition of the Charter 
of the Moscow Chamber of Commerce and Industry Union, as 
well as the newly revised Regulations on the procedure for ad-
mission to membership in the Union, withdrawal, termination 
of membership, expulsion of members, and payment of dues.

Concluding the IX Congress, the Chair of the MCCI Coun-
cil, Olga Rodionova, thanked the delegates and guests for 
their active participation and wished the Moscow Chamber 
of Commerce and Industry, headed by Vladimir Platonov, fur-
ther success. 
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Vladimir Platonov:
“You know perfectly well that political sanctions have 
in no way affected foreign entrepreneurs. In the worst-
case scenario, they simply said goodbye, but they nev-
er actually left Russia. Business will always do what is 
profitable for it. Our Western partners acted in exactly 
the same way. There are many examples of this: the 
Russian-American Chamber of Commerce, the Rus-
sian-German, the Russian-Italian chambers, and so 
on, continue to operate successfully” 
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Nikita, your first center was opened in 2019 in Chelyabinsk. To-
day, ‘SlyshuVizhu’ centers operate in 12 cities, including Moscow. 
Clearly, your potential client base is huge. Could you describe 
your average patient and how the demand for your services has 
changed over time?

Since hearing loss is most often age-related, our patients 
are primarily older adults, typically between 70 and 85 years 
old. For many, maintaining their hearing is essential to con-
tinue working, but the main request is the ability to commu-
nicate easily with family and relatives.

The penetration rate of hearing aids in Russia remains 
very low—only about 15% of people with hearing loss actually 
use them. The main barrier is strong stigmatization. To put it 
simply, people are embarrassed to wear hearing aids, much 
like people used to be embarrassed about wearing braces.

The aging population is a pan-European trend. This trend is 
well recognized, which is why Moscow offers special programs 
that allow elderly residents to improve their quality of life and 
avoid feeling like a burden to their families. In most cases, you 
work with this same category of citizens. Do you cooperate with 
official government structures in this area? 

Work in this area is carried out mainly at the federal level. 
For people with hearing disabilities, compensation is provid-
ed for the purchase of rehabilitation equipment, including 
hearing aids. All of our centers operate under this program 
and accept such patients.

I would like to note specifically that the ability to hear well 
directly affects a person’s social life. When a person stops 
communicating fully, they gradually withdraw into them-
selves, losing cognitive stimulation, social skills, and the sim-

HEARING AID MARKET 
Nikita Dikopoltsev:  
“THE OLDER GENERATION  
IS NOT READY TO JUST  
BIDE THEIR TIME”

BM BUSINESS

In Moscow and other major Russian cities, demand for 
the development of the “silver age economy” is growing 
rapidly. Hearing aid centers are a key part of this trend. 
According to WHO forecasts, every fourth person on the 
planet will face hearing problems by 2050. In Moscow, 
where quality of life and active longevity have become 
urban standards, the paradox of the hearing aid market 
is particularly noticeable: many people need the service, 
but only one in seven actually uses it. Nikita Dikopoltsev, 
founder of the federal network ‘SlyshuVizhu’ [HearSee], 
explained in an interview with our magazine why Mos-
cow retirees are busier today than top managers, how to 
profit from the ‘silver age economy’, and why marketplac-
es are powerless against a properly tailored service. 

23 BM MOSCOW FORESIGHT JUNE 2026



ple joy of interaction.
At the same time, thanks to increasing life expectancy, 

older people today are not willing to accept this situation and 
simply ‘live out their days.’ Many of our patients lead highly 
active lifestyles—they work, travel, go skiing, and spend a lot 
of time with their families. Their schedules are sometimes 
busier than mine.

This is precisely what the silver age economy is all about, 
and it is set to become one of the main growth drivers for pri-
vate medicine in the coming decades.

Muscovites and St. Petersburg residents pay great attention 
to their health. How are things in the country’s regions regarding 
this matter (through the lens of your experience)? 

Private medicine in the regions is in demand, but severely 
limited by the availability of high-quality service. Awareness 
of modern technologies there is significantly lower: for exam-
ple, about receiver-in-the-ear (RITE) devices or multi-channel 
fitting. Many people spend years wearing poorly adjusted old 
devices or still believe that ‘a hearing aid is a sign of old age’. 

The main problem is the lack of a comprehensive approach: 
not just expert fitting of the device, but also the psychologi-
cal preparation of the patient. This is a complex process that 
must be managed by the center’s specialists, and there is not 
much of it in the regions yet.

Also, there are way more patients in Moscow who care 
about being able to hear at the theater.

 The modern generation prefers to spend most of their time 
wearing headphones. Doesn’t this affect their hearing? Are you 
seeing a rise in young patients (aged 20–35) with hearing loss?

Yes, this trend is well supported by both our medical prac-
tice and global statistics. We are indeed recording a noticeable 
increase in young patients. According to a study published in 
the Otolaryngology journal, by age 18, 12.9% of adolescents al-
ready show signs of noise-induced hearing damage, and 6.2% 
suffer from sensorineural hearing loss. The WHO predicts that 
by 2050, every fourth person on the planet will face hearing 
problems, partly due to portable audio devices.

Russian audiologists, including specialists at our cen-
ters, also note that the share of teenagers and young adults 
among patients is already reaching 30%. Unfortunately, the 
hair cells of the inner ear do not regenerate—the damage is 
irreversible. At the same time, young people often listen to 
music at levels of 100–115 dB, even though the safe threshold 
is only 85 dB. This significantly increases the risks.

One of the articles on hearing loss stated that in 95% of cases, 
hearing degradation can be stopped or significantly slowed down 
with a hearing aid. Isn’t this just a case of wishful thinking?

The figure of 95% is not an exaggeration, but it must be 
interpreted correctly to avoid misleading people.

We are not talking about treating the ear or restoring 
damaged hair cells, but rather about compensation—mean-
ing the technical capacity to help a person hear well and un-
derstand speech again. A hearing aid does not restore “nat-
ural” hearing, but it significantly improves communication 
skills. This is a medical fact.

As for stopping or slowing down age-related decline, the 
situation is more complex. In the case of sensorineural hear-

ing loss, there is currently insufficient direct evidence that 
the device itself slows down cell death. However, its most 
critical task is to prevent the hearing areas of the brain from 
atrophying due to inactivity. In this sense, the effect is real.

When a person has poor hearing, they risk losing not only 
their hearing but also auditory perception—the brain’s abil-
ity to correctly interpret sounds and speech. In this case, a 
hearing aid works like a trainer: it forces the brain to receive 
a full sound load, thereby helping to maintain the quality of 
auditory perception.

The figure of 95% itself comes from global statistics: be-
tween 90% and 95% of all hearing loss cases can be success-
fully corrected with modern digital devices. The only excep-
tion is total deafness, which requires cochlear implantation. 
Therefore, this is not “wishful thinking,” but a realistic assess-
ment of the capabilities of modern audiology.

As an audiologist, you often find that a patient needs a com-
plex, expensive hearing aid, but as an entrepreneur, you under-
stand their ability to pay. How do you find the balance between 
‘perfect hearing’ and the client’s actual budget, ensuring you 
don’t compromise their health, while also remaining profitable? 

Balance is built not on a compromise between quality and 
money, but on transparent communication and the proper 
organization of the selection process.

The main rule is that the budget should not dictate the 
quality of the fitting. As paradoxical as it may sound, the price 
of the device is far from always the deciding factor for suc-
cess. According to our experience and European protocols, 
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effective hearing aid fitting is rooted in deep diagnostics and 
individual customization, rather than the cost of the device.

If I see that a flagship, maximum-channel device would 
be optimal for a patient, but I recognize their financial con-
straints, I always explain the difference honestly. I use the pa-
tient’s audiogram to show which frequencies are affected the 
most, and explain exactly how a simpler model will underper-
form in noisy environments—like a restaurant, the subway, or 
out on the street. The top-tier model provides a much cleaner 
and more comfortable sound due to directional microphones 
and advanced noise reduction. At the same time, I never say 
that a budget device is useless—even that model offers mas-
sive progress compared to having no assistance at all.

At our centers, we help resolve payment issues by offer-
ing interest-free installment plans, assisting with electronic 
certificates for assistive technology (TSR), and working with 
government reimbursement programs.

For us, ‘going into the negative’ means fitting a device that 
the patient ends up not wearing. Therefore, when we select 
the best financial solution, even losing one ‘high-ticket’ sale 
pays off with the gratitude of a person who returns to us and 
brings their family and friends.

 Are there any restrictions on the development of the hearing 
care market in Russia?

The key constraints today are an acute staff shortage and 
the lack of a generally accepted certification system. There 
is a shortage of qualified audiologists and hearing aid spe-
cialists. At the same time, some specialists who formally 
have the right to work lack a sufficient level of competence. 
This severely discredits the very idea of hearing care in the 
eyes of the public. Patients receive a poorly adjusted hear-
ing aid, become disappointed, and postpone further treat-
ment for years.

That is why we urgently need uniform certification stan-
dards and clear requirements for specialist training. Profes-
sionals should operate in the market, not companies with 
minimal qualifications. Without this, the industry will con-
stantly face distrust, especially from elderly patients.

However, positive changes are already underway. Starting 
September 1, 2026, new requirements from the Ministry of 
Labor for hearing aid fitting organizations will come into ef-
fect. The main innovation is a mandatory registry of rehabili-
tation organizations. To get on this list and have the right to 
operate (including working under state contracts and elec-
tronic certificates), a company must verify four key parame-
ters: qualified personnel, necessary equipment and capacity, 
a quality management system, and premises that meet all 
regulatory standards.

 Do online marketplaces that sell everything, including hear-
ing aids, create any complications for your business? 

The uniqueness of our industry lies in the fact that we do 
not sell a hearing aid as the final product of our work. Our 
product is a comprehensive service: precise diagnostics, pro-
fessional selection, individual adjustment, custom earmold 
fabrication, and lifelong patient support.

Without this full range of services, the device is essentially 
just a microchip in a plastic casing. This is exactly why hear-
ing aids are barely in demand on marketplaces. Furthermore, 
in most cases, they are sold there without any warranty or 
maintenance service.

 The topic of import substitution is highly relevant for any 
business under current conditions. What equipment do you work 
with, and are there any difficulties? (How are things regarding 
maintenance and spare parts if it is foreign equipment?)

The key difference of our centers is that we focus not just 
on selling devices, but on high-precision diagnostics and cus-
tomized fitting using professional equipment. We follow the 
British audiological protocol, which is considered the gold 
standard in Europe.

In our centers, we utilize REM (Real Ear Measurement) 
equipment. This measuring system allows us to fit hearing 
aids based on the unique acoustics of each patient’s ear ca-
nal, rather than relying on average data. Without REM fitting, 
even an expensive device can sound either too loud or muffled. 

We still source this equipment from Europe, though 
through more complex routes now. 

We have transitioned our maintenance services to our 
own facilities, having launched our own service center in 
2026. Now, if any repairs are needed, they take only about 
two weeks.  
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Andris Liepa: 
“THE RUSSIAN SPIRIT 
MANIFESTS ITSELF IN 
BALLET MORE THAN  
IN ANYTHING ELSE”

BM ENTERTAIMENT

Andris is the heir to a great ballet 
dynasty who revived Diaghilev’s 
“Saisons Russes” and worked at the 
Bolshoi, the Mariinsky, and with 
Baryshnikov in America. He rarely 
speaks about politics, almost never 
about China, and is extremely reluc-
tant to discuss his personal life. In 
this interview, we cover it all at once: 
the cancellation of Russian culture, 
the development of ballet in China, 
love, faith, and new productions.

Andris, according to the latest information, you worked at the 
Tashkent Theater, but the internet is silent about your journey 
after that. What are you doing these days?

I am a freelancer. Since returning to Moscow, I have direct-
ed three productions at the Kremlin Palace: “Raymonda”, “La 
Bayadère”, and “The Nutcracker”, as well as “Scheherazade” 
and “The Firebird” in Samara. Right now, Ilze and I are pre-
paring an evening show dedicated to Maris Liepa’s 90th an-
niversary. It will take place at the Kremlin Palace on October 
26th. I think we will also organize something at the Bolshoi 
Theatre. We want the concert to be attended by people who 
love our father and still remember him. We have also received 
a grant to hold concerts and masterclasses in 4–5 Russian 
cities to share stories about dad. There will also be a reissue 
of his book, “I Want to Dance for 100 Years”. And most impor-
tantly, there are plans to work with foreign choreographer 
Patrick de Bana. We were planning to stage “Cleopatra”.

I also travel to Baikal regularly; we are close friends with 
the team from Ulan-Ude and the theater management. They 
asked me to come and help them host “Baikal-Fest”. Addition-
ally, Ilze and I will be putting together a concert dedicated to 
Tchaikovsky in Klin. 

Last year, I staged three productions at the Bolshoi The-
atre as well: “The Firebird”, “Petrushka”, and “Scheherazade”. It 
was all a huge success… There are many plans ahead. We are 
trying to organize and structure everything properly to make 
sure we get to it all.

Speaking of new productions, in an interview with our mag-
azine, Kimin Kim, a principal dancer of the Mariinsky Ballet, 
lamented the lack of productions based on new storylines that 
could become classics for future generations. Do you have any 
plans to take a new story and stage a completely new ballet that 
will become your classic in the future? 

There is an idea for a production of “Cleopatra”. It’s an in-
teresting story of ours—a blend of reality and the historical 
past. In the plot, a person visits a museum and slips from the 
modern world into the era of Cleopatra. It remains unclear 
whether it is all happening in a dream or in reality. It’s a bit 
surreal, but I think it could be very interesting.

Additionally, we are planning a production about Isadora 
Duncan. This one will bring that modern edge. I’ll also keep in 
mind what Kimin mentioned. 

The biggest problem in ballet is the lack of new music. It has 
to be commissioned. But this is risky—no one knows how it 
will turn out in the end. Prokofiev did not come up with the 
ballet “Romeo and Juliet” on his own. It was commissioned. He 
wrote this music for the Kirov Theater. The music for the ballets 
“The Firebird” and “Petrushka” was commissioned by Diaghilev. 

In fact, only those ballets with great music have survived. 
All those productions that were interesting, but where the 
music did not live up to expectations, unfortunately, did not 
make it to our day. Around 100 or so ballets were created for 
the “Saisons Russes”, but in the end, only twelve remained. 
Music is the leading element in ballet. 
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You manage different teams...
Currently, I am not in a management role; instead, I am 

pitching my own projects to various companies. Prior to this, 
I spent four years working in Tashkent, where I directed five 
productions. There were plans to continue, but a new direc-
tor took over, and I had to leave. I don’t regret it for a second, 
because I returned to Moscow and am already working ex-
tensively here.

You were born in Moscow, spent your childhood in Riga, and 
worked in both the USA and Uzbekistan… Where do you feel ‘at 
home’, and where does it truly feel like home to you?

I actually love Russia. I used to visit Riga often. Usually, for 
Maris’ anniversary and birthdays (July 27th), we always held 
concerts at the Riga Opera, but we no longer go there due to 
the political situation. It is a pity. I love Riga. I also love New 
York very much. It is a paradoxical thing—I feel very comfort-
able in Moscow and New York, even though the cities are com-
pletely different. The energy of these cities suits me. I also love 
Saint Petersburg, where I worked for 8 years. It is a very iconic 
place for me. But, to be honest, I have an internal mindset: if 
there is interesting work, even in China, I will go to China.

Why the sudden thought of China?
I have been to China often. Before the pandemic, the Shang-

hai International Ballet Competition took place there. I came 
there five times as a jury member and with performances. The 
first time I came to China was in 1986. My second visit was in 
2006, and what I saw amazed me. I was in a state of shock 
over how much a country could be lifted in 20 years. In Shang-
hai, I was also amazed by a truly fantastic ballet cultural cen-
ter. This center features 76 ballet studios, a 1,500-seat theater 
for the Shanghai National Ballet, and an 800-seat hall for con-

temporary dance to showcase modern productions. A special 
quarter spanning two metro stations was built there specifi-
cally for the ballet dancers working at the Shanghai National 
Ballet to live in. And in Beijing, as I was told, there is a similar 
ballet cultural center that boasts 86 studios!

They perform exceptionally well and interestingly in both 
classical ballet and contemporary choreography. Chinese 
dancers always bring unique ballet pieces to international 
competitions. This is their forte. They are currently demon-
strating the same high standard as Chinese athletes. 

China and Korea, and earlier Japan as well, began to take 
ballet schools very seriously and started inviting our spe-
cialists. In China, this decision was made at the state level. 
International ballet competitions began to be held in Shang-
hai, and later in Beijing: one year in Shanghai, the next year 
in Beijing, alternating every year. We do not have this. Our 
international ballet competition takes place once every four 
years. But they have it every year.

Moreover, the prize fund of Chinese competitions is abso-
lutely fantastic. The last time I was there, the Grand Prix was 
30 thousand dollars. Previously, it was impossible to even 
imagine that a ballet dancer could receive such a huge sum 
for performing in a competition.

When Nina Ananiashvili and I performed at the compe-
tition in Jackson, we won the Grand Prix, which at the time 
was 10 thousand dollars. But truth be told, those 10 thou-
sand dollars were completely different from today’s money. 

Which of the ballet awards means the most to you?
I received my first gold medal when I was studying at the 

ballet academy; I was 18 years old back then. I have a spe-
cial affection for it. And, of course, the victory at the Jackson 
competition is very important to me. 

Where did you enjoy working the most?
You know, as a child, I absolutely loved sculpting. It 
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Andris Liepa in the ballet Ivan the Terrible, staged at the Bolshoi Theatre. (Photo by Nina Alovert)

Andris Liepa in the ballet Apollo, AST Сity Ballet (Photo by Nina Alovert)
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brought me pure joy. I still sculpt to this day... Recently, using 
an old drawing that my dad had kept, I sculpted Anna Pav-
lova’s foot. Ilze recently held a competition called “My Pav-
lova”, and she chose this little sculpture to be the symbol of 
the contest. 

Do you mean to say you chose the wrong career?
My parents really didn’t want me to become a ballet danc-

er. They understood that in this profession, so much depends 
not just on you, but on other people and factors. They want-
ed me to become a sculptor…

But you became an artist anyway…
Recently, I visited the Academy of Choreography and 

saw an exhibition featuring furniture from Sofia Nikolaev-
na Golovkina’s office. Among the pieces was the very couch 
I sat on when I first came to the choreographic school. My 
dad brought me there. Back then, Sofia Nikolaevna asked me 
if I wanted to become a ballet dancer. I said, ‘Yes, I want to 
dance.’ In short, everything was decided right there on that 
little couch.

So, after all, where did you enjoy working the most?
I had a very good period in America. I was the first Soviet 

artist to receive a work permit at the American Ballet Theatre. 
I worked under Baryshnikov. It gave me an emotional boost, a 
completely fantastic resilience, creative freedom, and expand-
ed my horizons. I watched performances at the Metropolitan 
Opera. Pavarotti, Domingo, and Mirella Freni sang there. I met 
Nikolai Ghiaurov, who was a friend of my father’s; I went to 
Broadway and watched new productions. By the way, that’s 

when I had the idea to revive the “Saisons Russes”. I went to the 
theater where Robert Joffrey and his company were perform-
ing, and I saw how meticulously the sets and costumes had 
been recreated, and how hard they were trying in “Petrushka”. 
They were certainly trying, but they just couldn’t pull it off be-
cause they lacked the Russian spirit.

And I realized that we had to do this ourselves and dance a 
hundred times better than the Americans. Ultimately, when I 
returned to the Soviet Union, I began working on the idea of 
restoring these performances.

It turns out that I am continuing what my father started. 
He once restored the miniature “The Vision of the Rose”. I 
went on to restore “Petrushka”, “The Firebird”, “Scheherazade”, 
“Polovtsian Dances”, “Thamar”, and “The Blue God”. I restored 
everything I could from the repertoire of the “Saisons Russes”, 
12 ballets in total. Since 2009, we traveled to Paris and Lon-
don, to the very same theaters where Diaghilev used to work. 
It was a private enterprise; I found sponsors who helped us. 
We kept touring until 2014, when all the unrest and the can-
cellation of Russian artists began… We also toured all across 
our own cities, including Yekaterinburg, Chelyabinsk, Perm, 
and Novosibirsk... Ilze and Kolya Tsiskaridze danced in our 
productions. Everything was incredibly powerful, wonderful, 
and beautiful. 

What does the “Russian spirit” mean to you? 
When Russian ballet goes abroad, something happens, 

and the audience becomes completely different. Foreigners 
love our openness, our expressiveness, and our intriguing, 
flawless ballet technique. The Russian spirit manifests itself 
in ballet more than in anything else. In the world of ballet, we 
remain the trendsetters. Our presence on stage always capti-
vates and amazes everyone. It is no accident that when Sovi-
et or Russian artists perform abroad, the tickets sold for their 
shows are the most expensive... Quite simply, a high-quali-
ty product costs more. And that quality lies precisely in the 
standard of our performance… 

Diaghilev established a unique tradition: he opened a win-
dow to Europe and the world for Russian art.

Are you currently experiencing the cancellation of Russian cul-
ture?

No, I am not. I think they are experiencing it abroad, be-
cause they have started losing money and the opportunity 
to watch our artists perform. In fact, the Metropolitan Opera 
is currently facing financial difficulties, as is the Vienna State 
Opera. This applies to all opera venues that the Bolshoi The-
atre used to visit.

Do you think there’s nothing that can replace Russian artists, 
ballets, and shows? 

Obviously so. They bring the Kiev Ballet, they bring the bal-
let from Tbilisi, they also bring the Minsk Ballet. But there is 
no substitute for the Bolshoi and Mariinsky Theatres. These 
are the two flagships of ballet, musical, and world culture 
as a whole. Our artists and the audience interact – this is a 
unique story.

By the way, I met my wife, Alla Yurievna, at “The Nutcrack-
er”. I staged “The Nutcracker” at the Kremlin Palace and invit-
ed Alla. To be honest, though, we had known each other for a 

BM ENTERTAIMENT

28 BM MOSCOW FORESIGHT JUNE 2026



long time—we used to run into each other at our church. And 
in November, we got married in that very same church. 

Alla: Andris speaks metaphorically when he says, “We met 
at “The Nutcracker””. In reality, we’ve probably known each 
other—by sight—for about 10 years. Our lives just took dif-
ferent paths back then. At that time, having returned from 
America, I was working as an assistant to the rector at our 
church. I am originally from Kazan…

Andris: Everybody thinks Alla is a ballerina, even though 
she has absolutely nothing to do with ballet.

Alla: I am an economist by profession, specializing in the 
global economy, and I used to work in the yachting industry. 
One of my projects was connected to Moscow, which is what 
brought me to the capital in the first place. In the end, I stayed—
and I have been living in Moscow for over 10 years now.

So, in both a literal and figurative sense, the church brought 
you together… Andris, you were baptized as a Lutheran, but then 
something happened and you converted to Orthodoxy. Was there 
some kind of profound shift in your mindset or your life’s path?

My grandmother baptized me in the Lutheran church. And 
that is how I lived until the age of 33. After America, I returned 
to Leningrad. The first time I was about to go on stage in Len-
ingrad, our lighting technician, Tanya Peykina, placed an icon 
of St. Xenia of Petersburg on my table. She told me that Xenia 
is the patron saint of Petersburg and Leningrad, and that she 
would always protect me. I kept that icon. Later, I visited the 
Chapel of St. Xenia of Petersburg. Gradually, I began to be im-
bued with the spirit of Orthodoxy… On top of that, the win-
dows of my Moscow apartment look out onto a church. How 
could I live in an apartment with windows facing a church 
if I wasn’t an Orthodox Christian? In the end, I converted to 
Orthodoxy through the rite of chrismation. And that is how 
everything fell into place …

It is very important to be an active member of the Church 
here. Before converting to Orthodoxy, I was baptized but did 

not practice my faith. When I became an active parishioner, 
my life changed. My journey to Diveyevo was the greatest 
revelation. Now I have a house there, my own little nest with 
a ballet studio and a wonderful fireplace.

They say the theatre is a temple too — a temple of art …
The most important thing is what is presented there, the 

actual content. If there is a good director and good actors, the 
theater will live on. In our line of work, equipment, unfortu-
nately, has never meant anything. When you come to a the-
ater with traditions, you always immerse yourself in its atmo-
sphere. It is not for nothing that people talk about Moscow 
theater culture... The orchestra may not be very good, but if 
there is a good conductor, they bring the orchestra to a com-
pletely different level. It seems to the same way in the theater. 
If a theater is run by professionals, everything will be fine.  
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